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Transcript: GEO Investigator conversation with Mr. Wu, the contact person for Pingyi Mine’s ‘For Sale
Listing

Jan 16, 2012

Following is the transcript of telephone conversation GEO’s Investigator had with Mr. Wu, the contact

person for the Ping Yi Mine ‘For Sale’ listing on the relevant websites discussed in our report. The

purpose of the call was to confirm the conversation between the Geoteam and Mr. Wu regarding the
relationship between LLEN (Fuyuan County Baoxing Economic & Trade. Co) and Ping Yi Mine. We
understand that, after GeoTeam issued the alert regarding LLEN on Jan 13, 2012, some other investors
called Mr. Wu during the weekend after Jan 13, 2012. We wanted to know what the response of Mr. Wu
would be after we issued our alert. Based on the relevant websites, we obtained the phone number
(0086- 135 7745 6123). On around 3:00 PM, Dec. 16, 2012 (Beijing time), we had the conversation with
Mr. Wu as follows:

GEO: Hello, Is that Mr. Wu?

Mr. Wu: yes.

GEO: Hello. | am the colleague of Mr. Zhang, from a Beijing investment company.
Mr. Wu: ok.

GEO: Well, we said that our boss, Mr. Zheng would visit you after the Chinese New Year. But, thereis a
real trouble now. For this issue, our boss complained a lot about Mr. Zhang (who contacted you for this
deal) before the Chinese New Year. Now, our boss obtained an acquisition agreement between LLEN
and Ping Yi Mine. We really want to know who owns the mine now? My boss really does not know
what the current situation is.

Mr. Wu: Now, our biggest boss is Mr. Zhang, Zhang Baoguo. The mine is owned by individuals. (/]
mARERETEK, KRE. ROAERBER. )

GEO: What? (F{E2f4? )

Mr. Wu: owned by individuals. At the beginning, LLEN (JZBH k) did discuss this deal with us. At last
we did not reach a final deal. (FAFH. BH], BED KRR IRY, HERZXEBAZS. )

GEO: Oh.

Mr. Wu: LLEN did not pay money to us atall. (ffiIHEH 4. )

GEO: signed a contract but not pay any money? So the claimed agreement is a void contract?
Mr. Wu: Yes.

GEO: Oh. The agreement on the hand of my boss is a void contract?


http://geoinvesting.com/companies/duediligence/audio/wu%20conversation-01162012.mp3
http://geoinvesting.com/companies/duediligence/indesputable_proof_that_llen_does_not_own_the_ping_yi_mine.aspx

Mr. Wu: Yes. Even mentioned something called like Baoxing Group. CGEULARAMT 4 T MERD

GEO: Yes. Baoxing Economic & Trade Company. Therefore, my boss complained about Mr. Zhang a lot
and said he did not do a good job. As this is a big issue, we also pulled the SAIC file of Ping Yi Mine.
Based on the SAIC file, we realized that Ping Yi Mine is owned by four individuals as a partnership. (the
voice is disturbed) Hello?

Mr. Wu: | am listening.
GEO: This is owned by four individuals as a partnership, not owned by LLEN, right?
Mr. Wu: Yes.

GEO: Oh. We just want to confirm this. We also saw that in the SAIC file, it says that the business
license is only for exploration, not for business. What does that mean? Can you explain this? We do
not understand this.

Mr. Wu: what do you mean?

GEO: we saw that, in the SAIC file, it says that the business license is only for exploration (preparation),
cannot be used for business. This is written on the SAIC file. What does this mean?

Mr. Wu: | am also not very clear.

GEO: You are also not clear? The SAIC file says that it is only for exploration, cannot be used for
business.

Mr. Wu: (the voice is not clear)
GEO: ok. We understand this. Only for preliminary production and no authorization for real business.

Mr. Wu: Yes. Now, it is owned by four individuals and it is not sold to any other. (K. BfERNY

MERANFTER, BAEZGEMA. D

GEO: Yes. | read the SAIC file and it says that it is owned by four individuals. (&[], T&E, BET
THEE, RURENMERA. D

Mr. Wu: No such a thing (acquisition by LLEN) at all. (E&HXAFHH)
GEO: no such a thing (acquisition by LLEN) at all, right? (BAEEXNEHEE, XNAX? )
Mr. Wu: There was this thing. But, there is no reached deal. (FREL, HERBREEE K. )

GEO: We know. If the deal is not done, we know what we can do. Then, | can report to Mr. Zheng, my
boss, to arrange the following things and possible trip. After our arrangement, | will give you a call. Is
that ok?



Mr. Wu: You already know the information of the mine, right?

GEO: Yes. This is the only thing in doubt. Even though | am already on my vacation, my boss still asked
me to call you to confirm this.

Mr. Wu: There are several guys that called me in these days to enquire about this issue. There was no
phone number reflected on my cell phone. Sometime, it reflects “private phone number” or “oversea

phone number”. XMW RE LI AFTHIGEIR, KD HEE. MmN FEEEREER, &
H il B AR NS B A5, )

GEO: Oh. Really?

Mr. Wu: they all called me for this issue. | thought they were from your company. (fit Al 14T HEL G #B S 1]
EAFE, ISR AR D

GEO: No. Although Mr. Zhang did call you. He used our company line to call you as that one is very
cheap for long distance call. | use this number to call you as | am already on my vacation and am not in
Beijing now.

Mr. Wu: Oh.

GEO: ok. | understand this whole thing. | will call you after | report to my boss. | am the same as Mr.
Zhang as we both are only staff. | will only call you after | reported to Mr. Zheng.

Mr. Wu: ok.

GEO: ok. Bye bye. Thank you.



